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Rosefinch Research | 2022 Series # 6
Focusing on Technology Innovators of “3060”

How to handle the economic slowing down? How to capture the investment opportunities in China this
year? How to follow the key differentiators in the “3060” sector? These are questions investors think
about as we enter into 2022. Given China’s 2030 Carbon-Peak and 2060 Carbon-Neutral commitments,
we already saw substantial rally in new energy sector in 2021. How do we identify suitable opportunities
in 2022? These are addressed by Rosefinch Fund Management’s CEO Mr. Yuejun LIANG in the latest
4Q manager comments for the China Equity Mutual Fund “Rosefinch Industrial ZhenXuan Equity Bias
Fund” #A007493.
Since 4Q21, the equity market had range-trading with increased volatility. From investment perspective,
we maintained relatively high exposures with focus on “3060” related stocks, which saw steady increase
in NAV. Overall, the major equity market indices were relatively steady in 2021, but there were sharp
differentiations among various sectors and themes with gaps of almost 70% between the top and
bottom performers. It was important to invest in the right sectors in order to capture the
outperformance. At Rosefinch, we focused on our research-first approach with industry-chain analysis at
the center of our long-term investment strategy. The key benchmark for us is absolute return for the end
investors. We saw some NAV retracement in 1Q21, and then full recovery after May 2021.
Looking forward to 2022, the economic slowdown is well noticed by the market. The government
economic working group quickly announced major policy to support five key intermediary to long term
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goals: common prosperity, capital regulation, basic goods supply, key risk mitigation, and CarbonPeak/Carbon-Neutral or “3060”. We believe there’s no major macro systematic risk: under the broad
policy of keeping economy steady, there already is sufficient liquidity to benefit the capital market.
In 4Q21, we updated the investors on our investment strategy of focusing on “3060”. There has been a
lot of market attention on this sector in the past year – what opportunities remain for 2022? As we
know, most of the “3060” related companies are in the manufacturing industry, which is what
differentiates new energy from traditional fossil energy. The replacement of fossil energy by new energy
depends on the continued cost-reductions of new energy that comes from technological innovations.
Photovoltaic battery, new energy battery, and electrochemical energy storage are key areas to drive the
future growth of new energy sector. Developments in these areas will have huge impacts on upstream
resources, mid-stream materials, and the entire battery manufacturing supply chain. The new
investment opportunities will come from riding the developing trends in the battery technology
and capturing the pulse of the industry growth.
Following the 2021 rally in new energy stocks, the sector has relatively high valuation. How do we
evaluate the risk return of focused investments in this sector? We believe valuation is a dynamic process.
We favor “3060” related investments from a medium to long perspective. This sector has an extensive
development horizon that will benefit from government policies and China’s relative advantages for
decades to come. Because the “3060” sector is mostly manufacturing driven, those companies with
technological advantages will expand continuously. To maintain such advantages, the companies must
have strong technological innovations, which is a rare breed. Therefore while we are cautious about the
overall high sector valuation, we remain focused in those companies who are technological innovators.
In our mind, the core differentiator will be technological innovation for these manufacturing companies.
In the competitive manufacturing space, there are only a small minority of companies that can
lead in technological innovation, embrace the changing market conditions, and build scalable
capacity with the new technology. We will continue to zoom in on individual companies in the
“3060” sector who demonstrate such behaviors.
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Below is a collection of published reports on the Rosefinch Equity Mutual Fund
Mutual Fund performance:

Red is Mutual Fund NAV since 2019 June inception; Blue is industry benchmark.

Return comparison on past 3 months, 6 months, 1 year, and since inception. The highlighted column is
Fund NAV return, right column is benchmark return. Benchmark is composed of CSI300*50% + Stock
Connect index * 10% + Debt index * 40%.

3

Email ir@rosefinch.cn

[021]2030 5888

[021]2030 5999

58 Floor, New Bund Center, NO.555 West Haiyang Road/588 Dongyu Road, Pudong New Area, Shanghai
上海市浦东新区海阳西路 555 号/东育路 588 号前滩中心第 58 层，邮编：200126

Asset Allocation

Allocation in equity, fixed income, deposit, others. Total is 6.65 bio RMB or about $1 bio USD.
Top ten holdings:

Top holdings are: Guangdong Haid Group; Center International Group; Shenzhen Hopewind Electric;
S.F Holding; LONGi Green Energy Tech; Lens Technology; Qinghai Salt Lake Potash; Shenzhen S.C.
New Energy; AECC Aviation Power; Shenzhen Inovance Technology.
Disclaimer
The information and data provided in this document is for informational purposes only and is not intended as an offer or solicitation
for the purchase or sale of any financial products or services. This document is not intended for distribution to, or usage by, any person
or entity in any jurisdiction or country where such distribution or usage are prohibited by local laws/regulations. The contents of this
document are based upon sources of information believed to be reliable at the time of publication. Except to the extent required by
applicable laws and regulations, there is no express or implied guarantee, warranty or representation to the accuracy or completeness
of its contents. Investment returns are not guaranteed as all investments carry some risk. The value of an investment may rise or fall
with changes in the market. Past performance is no guarantee of future performance. This statement relates to any claims made
regarding past performance of any Rosefinch (or its associated companies’) products. All rights are reserved by Rosefinch Fund
Management Co. Ltd and its affiliates.
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